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Item 8.01. Other Events.
Pursuant to the terms of the master lease (the “Master Lease”) between subsidiaries of Seritage Growth Properties (“Seritage” or the “Company”)
and subsidiaries of Sears Holdings Corp. (“Sears Holdings”), Sears Holdings recently exercised its right under the Master Lease to terminate the
Master Lease with respect to 12 unprofitable stores totaling approximately 1.5 million square feet of gross leasable area. The aggregate annual
base rent at these stores is approximately $6.1 million, or 2.7% of the Company’s total annual base rent as of June 30, 2018, including all signed
leases. Sears Holdings will continue to pay Seritage rent through December 31, 2018. The termination fee is equal to one year of the aggregate
annual base rent, plus one year of estimated annual operating expenses. Additional information regarding the foregoing terminations as well as
the Company’s recapture activity for the quarter ended September 30, 2018 will be set forth in the Company’s Form 10-Q for such period.
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